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Argentina

MULTILATERAL ASSISTANCE TO ARGENTINA IN ID2 & IBRD

-

I.. STATEMENT OF PROBLEM

_ We are reqguired to take human rights factors into
consideration when deciding how we will vote in the IDB
and IBRD. In the former case, we warned Argentina last
September _that it was unlikely that we would be able to
support loans which did not bemefit the needy becauyse of
the Harkin~Amendment. Since then, it appears that
Argantina has delibherately kept certain loans out of the
IDB. In the World Bank, in March we voted for a $105
millicn highway project after making & mild statemant on
hurman rignts; Argentina reacted angrily to cur words.

A new crunch will come later this month or in "Jun= when
tia2 I3BD taxes up a $100 million industrial credits pro-
Ject. There will be pressure tC nzke a strong statement

Or vote acalnst Argentina. Thls ioan 1S the mdsi
2if=sctive leverage we have to apoly agailnsc Argentina in
tha nait Iow wezsks. '
IT. FORZICH COVZIRIMZINT POSITION
“n2 GCA knows fully that the social cocst of economic
Tzzovery will rise sharnly if international credits are
not evaeilable. It will therefore try hard to xwetain such
cr=dits, ¢harging that the U.S. is vielating the chartexs
oI multilataral lending Institutions by iantroducing
ooiizical factors It will also try to mebilize sympethotic
menpers agalinst the U.5. positlon.
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Universal Declarat
it iz unrealistic ~
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T=srazizive regimes
T, TALAING BOINTS
. =~ ¥e b=2lizve ;our govarnlent knows already how N
difficuly it was o7 us Lo vote for the 5105 million .
nichway loan last March. i l
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- It will obviously be even more difficult for us
to support *he upcoming $100 million industrial credits.
lpan in the World Banx, unless the human rlghtS'SLtuatLon
nanges perceptibly.
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- It is not pleasant for us to deny support in the
acononic field when this is the area we most wish to be
involved in. - Eowever, we are committed to using our
voice and vof2 'in ths international financial institutions
and intend te do so. We believe ,that Article 55 of the
_United Nations Charter gives us the legal basis to raise
human richts concerns in any UN &@ffiliated institution.
{Article 53 "...UN shall p;onoue'... universal respect
Zor and obse_r”_ncD of human r*ghta«and fundamental free-~
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doms for all ...")
- ¥Wa hcpe 0f course that events in Argentina will
Dermit us to take a positive rather thanp negative stance
in the World Banx and IDB.
- If raised by GOA: Euimbank aopeared close Lo
liberalizing its lending practices in Argentina but has
h2ld hack 4u2 Lo Congressional sensitivities about human
rich%s in Argantin2., Exirbank 0f course denamds on
Conzress Ior funds. : e B —
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